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GOFFINET & CLACK, CHARTERED Telephone (208) 476-5587

CERTIFIED PUBLIC ACCOUNTANTS Fax (208) 476-7203

: ' P.O. Box 629
John Goffinet Owﬁn‘g" o
Steve R. Clack 83544-0629

Independent Auditor’s Report

Board of Trustees
Lapwai School District No. 341
Lapwai, Idaho

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Lapwai Joint School District No. 341, State of Idaho, as
of and for the year ended June 30, 2014, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatements, whether due to fraud or
error.

Auditor's Responsibility.

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit includes performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of Lapwai Joint School District No. 341, State of Idaho, as of June 30, 2014, and the
respective changes in financial position for the year then ended in accordance with accounting principles
generally accepted in the United States of America.




Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require budgetary comparison
information presented on pages 21-23 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express and opinion or provide any assurance.

Management has omitted the management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Lapwai Joint School District No. 341’s financial statements. The combining and nonmajor fund
financial statements are presented for purposes of additional analysis and are not a required part of the

basic financial statements.

The combining and individual nonmajor fund financial statements and the schedule of expenditure of
federal awards are the responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the combining and individual nonmajor
fund financial statements and the schedule of expenditures of federal awards are fairly stated in all
material respects in relation to the financial statements taken as a whole.

The Other Supplemental Schedules sections have not been subjected to the auditing procedures applied
in the audit of the basic financial statements and, accordingly, we do not express an opinion or provide
any assurance on them.

Other Reporting Required by Government Auditing Standards

in accordance with Government Auditing Standards, we have also issued our report dated October 17,
2014, on our consideration of Lapwai Joint School District No. 341, State of l[daho’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the resuits of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
Lapwai Joint School District No. 341, State of Idaho’s internal control over financial reporting and

Adl LA Rud Choek

October 17, 2014 Goffinet and Clack, Chartered
Certified Public Accountants



Lapwai School District No. 341
Statement of Net Position
June 30, 2014

Governmental
Activities
Assets
Cash 47,982
Investments 904,081
Receivables
Accounts 65,202
Property Taxes 108,508
Intergovernmental 196,657
Capital Assets
Land 162,810
Depreciable Capital Assets - Net 13,006,204
Total Assets 14,491,444
Liabilities
Accounts Payable 66,062
Accrued Interest 36,530
Accrued Salaries and Benefits 749,547
Due to Scholarship Fund 3,115
Noncurrent Liabilities
Due Within One Year 185,000
Due in More Than One Year 2,375,000
Total Liabilities 3,415,254
Net Position
Net Investment in Capital Assets 10,609,014
Restricted
Retirement of Long-Term Debt 92,906
Education 85,825
Child Nutrition 113,092
Unrestricted 175,353
Total Net Position 11,076,190

The notes to the financial statements are an integral part of this statement.
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Lapwai School District No. 341
Reconciliation of Balance Sheet of Governmental Funds
to the Statement of Net Position
June 30, 2014

Amounts reported for governmental activities in the
statement of net position (page 3) are different because:

Total Governmental Fund Balances (page 5) 482,595
Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds. 13,169,014
Other long-term assets are not available to pay for current period
expenditures and, therefore, are reported as unavailable
revenue in the funds.
Property Taxes 21,111
Long-Term liabilities, including bonds and leases payable, are not
due and payable in the current period and, therefore, are not
reported in the funds.
Accrued Interest (36,530)
Bonds Payable (2,560,000) (2,596,530)

Net Position of Governmental Activities (page 3) 11,076,190

The notes to the financial statements are an integral part of this statement.
6
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Lapwai School District No. 341

Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balances of Governmental Funds to the Statement of Activities

For the Year Ended June 30, 2014

Amounts reported for governmental activities in the
statement of activities (page 4) are different because:

Net Changes in Fund Balances, Total Governmental Funds (page 7)

Governmental funds report capital outlays as expenditures. However, in
the statement of activities, the cost of these assets is allocated over
their estimated useful lives as depreciation expense. This is the amount
by which depreciation expense exceeded capital outlays
in the current period.

Revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in the funds.

Property Taxes 6,164
Capital Grants (100,000)

The issuance of long term debt provides current financial resources
to governmental funds, while the repayment of the principal of long term
debt consumes the current financial resources of governmental funds.
Neither transaction, however, has any effect on net position. Also,
governmental funds report the effect of issuance costs, premiums,
discounts, and similar items when debt is first issued, whereas these
amounts are deferred and amortized in the statement of activities. This
amount is the net effect of these differences in the treatment of
long-term debt and related items.

In the statement of activities, interest is accrued on outstanding bonds,
whereas in governmental funds, an interest expenditure is reported
when due.

Change in Net Position of Governmental Activities (page 4)

The notes to the financial statements are an integral part of this statement.
8
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(359,208)

(93,836)

180,000

3,037

(826,771)




Lapwai School District No. 341
Statement of Net Position
Fiduciary Funds
June 30, 2014

Private
Purpose
Trusts Agency Funds
Assets -
Cash 11,479
Investments 5,009 10,384
Accounts Receivable 3,743
Due From Other Funds 3,115
Total Assets 8,124 25,606
Liabilities
Due to Other Funds
Due to Student Groups 25,606
Total Liabilities 25,606
Net Position
Held in Trust for Scholarships 8,124

The notes to the financial statements are an integral part of this statement.
9




Lapwai School District No. 341
Statement of Changes in Net Position
Fiduciary Funds
For the Year Ended June 30, 2014

Private
Purpose
Trusts
Additions
Contributions 8
Investment Earnings 830
Total Additions 838
Deductions
Scholarships and Expenses 2,500
Total Deductions 2,500
Change in Net Position (1,662)
Net Position Beginning of Year 9,786
Net Position at End of Year 8,124

The notes to the financial statements are an integral part of this statement.
10




Lapwai School District No. 341
Notes to the Financial Statements
June 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Lapwai School District No. 341 have been prepared in conformity with accounting
principles generally accepted in the United States of America (GAAP) as applied to local government units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The more significant accounting policies of the District
are described below.

A. Reporting Entity

Lapwai School District No. 341 is organized under the laws of the State of Idaho and operates under a Board
of Trustees-Superintendent form of government and provides educational facilities, materials and all
personnel necessary for administration, maintenance and instruction. Lapwai School District No. 341’s Board
of Trustees is the basic level of government which has oversight responsibility and control over all activities
related to public school education in the District. The District receives funding from local, state and federal
government sources and must comply with the requirements of these funding source entities. The
accompanying financial statements present the entities for which the government is considered to be
financially responsible.

In evaluating how to define the government, for financial reporting purposes, management has considered all
potential component units. The decision to include a potential component unit was made by applying the
criteria set forth in GAAP and defined in GASB Statement 14. Based on the application of these criteria, there
were no component units included with the reporting entity. Also, the District is not included in any
governmental “reporting entity” as defined by the GASB pronouncements.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of activities)
report information on all of the nonfiduciary activities of the District. All fiduciary activities are reported only in
the fund financial statements. For the most part, the effect of interfund activity has been removed from these
statements. The statement of activities demonstrates the degree to which the direct expense of a given
program is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
program. Program revenues include 1) charges to students or applicants who purchase, use, or directly
benefit from goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function.
Taxes and other items not properly included among program revenues are reported instead as general
revenues.

Separate financial statements are provided for governmental funds and fiduciary funds, even though the latter
are excluded from government-wide financial statements. Major individual governmental funds are reported
as separate columns in the fund financial statements.

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are prepared using the economic resource measurement focus
and the accrual basis of accounting, as are the fiduciary fund financial statements. Revenues are recorded
when earned (including property taxes in the period for which levied), and expenses are recorded when a
liability is incurred regardless of the timing of related cash flows. Depreciation is computed and recorded as
an operating expense.

Expenditures for property, plant and equipment are shown as increases in assets and redemption of capital
lease obligations are recorded as a reduction in liabilities. Grants and similar items are recognized as revenue
as soon as all eligibility requirements imposed by the provider have been met. Private-sector standards of
accounting and financial reporting issued prior to December 1, 1989, generally are followed in the
government-wide financial statements to the extent that those standards do not conflict with or contradict
guidance of the Governmental Accounting Standards Board.

11



Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the District
considers revenues to be available if they are collected within 30 days of the end of the current fiscal period.
Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt
service expenditures, as well as expenditures related to compensated absences and claims and judgments,
are recorded only when payment is due.

Property taxes, special assessments, certain grants, state support, and charges for services are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period.
All other revenue items are considered to be measurable and available only when cash is received by the
District.

Financial Statement Presentation-Fund Accounting. A fund is defined as a fiscal and accounting entity with
self-balancing set of accounts which are segregated for the purpose of accounting for specific activities. The
District uses funds to report results of operations and financial position as well as demonstrate compliance
with legal, contractual and regulatory requirements.

The District reports the following major governmental funds:

e The General Fund is the District's primary operating fund. It accounts for all financial resources of the
District, except those required to be accounted for in another fund.

+ The Bond Redemption Fund accounts for the accumulation of resources restricted, committed, or
assigned for the payment of principal and interest on long-term obligations of governmental funds

e The Food Service Fund accounts for the National School Food Service programs. These programs
provided cash grants and food commodities to provide nutritional meals to students of the District.
The programs include breakfast, lunch and summer lunch meals with provisions for fresh fruit and
vegetables.

Non-major funds are included in Nonmajor Governmental Funds. The District's Nonmajor governmental funds
are special revenue funds that account for resources provided by other entities to be used for specific
purposes.

Additionally, the government reports the following fiduciary funds:

e The Private-Purpose Trust funds accounts for contributions made on behalf of the Van Houten,
Higheagle, Woods, Patterson, Wheeler, Wilson, Leighton, Reuben, and Merit Scholarship funds for
scholarship award use.

« The Student Activities Agency funds accounts for activities of assets held on behalf of student groups.

D. Uses of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the amounts reported in the financial statements
and the accompanying notes. Actual results may differ from those estimates.

E. Assets, Liabilities, Deferred Inflows of Resources, and Fund Balance / Net Position
1. Deposits and Investments

The District maintains its accounts at local financial institutions and the Local Government Investment

Pool. The District's cash is considered to be cash on hand and cash in checking accounts. Investments

are deposits with the State of Idaho’s Local Government Investment Pool and deposits in savings

accounts. The fair value of the District’s investments is not materially different from the reported amounts,
which are the carrying values.

12



2,

3.

4,

6.

Receivables and Payables

Activities between funds that are representative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred to as “due to/from other funds”.

Al Interfund transactions are reported as transfers. Nonrecurring or nonroutine permanent transfers of
equity are reported as residual equity transfers. All interfund transactions are reported as operating
transfers.

Property taxes are levied as of the third Monday of September on property values assessed as of
January 1%, The levy is billed and due in two instaliments, December 20" and June 20™ of the following
year. The billings are considered past due the day after the due dates, at which time the applicable
property is subject to lien, and the billing is subject to penalties and interest.

Capital Assets

Capital assets, which include land, building and improvements, machinery, and equipment, are reported
in the government-wide financial statements. The District capitalizes equipment with an original cost of
$2,500 or more and an expected life of more than three years. The District capitalizes property
improvements with an original cost of $10,000 or more that is expected to extend the property life by ten
years or more. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed.

Donated capital assets are recorded at estimated fair value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend
asset lives are not included in the capital assets.

Depreciation of capital assets is computed using the straight-line method over the following estimated
lives:

Assets Years
Buildings 50
Improvements 7-30
Machinery and Equipment 5-15
Buses 10-12
Vehicles 10-20

Compensated Absences

District non-certified employees are granted vacation and sick leave days in varying amounts under the
terms of the District policy. Employees are not compensated for unused sick leave. The estimated amount
of compensation for future absences is immaterial to these financial statements and, accordingly, no
liability has been recorded.

Long-Term Obligation
The District reports long-term debt of governmental funds at face value. In the government-wide financial
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable

statement of net position.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as
well as bond issuance costs, during the current period.

Deferred Inflows of Resources
In addition to liabilities, the statement of financial position reports a separate section for deferred inflows
of resources. This separate financial statement element, deferred inflows of resources, represents an

acquisition of net position that applies to a future period and so will not be recognized as an inflow of

13



resources (revenue) until that time. The District has only one type of item, which arises only under a
modified accrual basis of accounting, that qualifies for reporting in this category. Accordingly, the item,
unavailable revenue, is reported only in the governmental funds balance sheet. The governmental funds
report unavailable revenues from property taxes or capital grants. These amounts are deferred and
recognized as an inflow of resources in the period that the amounts become available.

7. Fund Balances

Fund equity at the governmental fund financial reporting level is classified as “fund balance”. Fund equity
for all other reporting is classified as “net position”.

Governmental Fund Balances — Generally, governmental fund balances represent the difference
between the current assets and deferred outflows of resources, and current liabilities and deferred inflows
of resources. Governmental funds report fund balance classifications that comprise a hierarchy based
primarily on the extent to which the District is bound to honor constraints on the specific purposes for
which amounts in those resources can be spent. Fund balances are classified as follows:

o Restricted: amounts that can be spent only for specific purposes because of constitutional
provisions, charter requirements or enabling legislation, or because of constraints that are
externally imposed by creditors, grantors, contributors, or the laws or regulations of other
governments.

e Committed: amounts that contain self-imposed constraints of the government from its highest
level of decision making authority (i.e., the Board of Trustees). The Board of Trustees commits
revenue streams through adopted motions.

o Assigned: amounts that are intended to be used for specific purposes that are neither considered
restricted or committed.

e Unassigned: all other spendable amounts.

Net Position — Net position represents the difference between assets and deferred outflows of resources,
and liabilities and deferred inflows of resources. Net investment in capital assets consists of cost of
capital assets, net of accumulated depreciation, reduced by the outstanding balances of any borrowing
used for the acquisition, construction, or improvement of those assets. This net investment in capital
assets amount also is adjusted by any bond issuance deferral amounts. Net position is reported as
restricted when there are limitations imposed on its use either through the enabling legislation adopted by
the District or through external restrictions imposed by creditors, grantors or laws or regulations of other
governments. All other net position is reported as unrestricted.

The District applies restricted resources first when an expense is incurred for purposes for which both
restricted and unrestricted net position is available.

F. Restricted Assets

Retirement of Long-Term Debt. Restricted assets in the amount of $92,906 are reported in the Bond
Redemption Fund.

Education. Restricted assets in the amount of $85,825 are reported in the Nonmajor Governmental Funds.
Child Nutrition. Restricted assets in the amount of $113,092 are reported in the Food Service Fund.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use
restricted resources first, then unrestricted, as they are needed.

Il. DETAIL NOTES ON ALL FUNDS
A. Deposits and Investments

At year end the District's carrying amount of cash was $554,505 and the bank balance was $561,229. The
bank balance was covered by federal depository insurance. The financial institution balances were:
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Governmental Fiduciary

Activities Activities Total
Deposits 561,229 12,385 573,614
Investments 389,557 10,384 399,941
Other - Pepsi Caps : 3,743 3,743
950,786 26,512 977,298

Reconciliation of the carrying amount on the financial statements is as follows:

Gowvernmental Funds

Cash
On Hand 20
in Bank Checking 47,962
Total Cash 47,982
Investments
In Bank Savings 506,543
Local LGIP
District 385,364
Disney 4,193
Bond Redemption 7,981
Total Investments 904,081
Total Cash and Investments - Governmental Funds 952,063

Fiduciary Funds

Cash
High School Checking 2,284
Elementary Checking 9,195
Total Cash - Fiduciary Funds 11,479

Deposits with Financial Institutions

Deposits with financial institutions are insured by the Federal Deposit Insurance Corporation (FDIC) in the
amount of $500,000.

Investments
The District had investments in the Idaho Local Government Investment Pool (LGIP) of $412,931 at year-end.
At June 30, 2014, the fair value of the District's share of the LGIP’s assets was substantially equal to the

carrying value.

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the value of an investment. The
District does not have a written policy regarding interest rate risk.

Credit Risk

Credit risk is defined as the risk that an issuer or other counterparty to an investment in debt securities will not
fulfill its obligations. The District does not have a written investment policy on custodial credit risk. However,
all investments are held in safekeeping by external custodians and are either registered or insured in the
City's name or held by the City's agent. The State of Idaho’s Local Government Investment Pool’s (LGIP)
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policy requires investment in corporate bonds/notes to have a maximum maturity of five years, securities must
be rated A or better, and cannot exceed 20% of total portfolio. Commercial paper purchased must be
registered commercial paper and be rated A-1 or its equivalent or better by two or more public rating agencies
at the time of purchase. Commercial paper cannot exceed 25% of the total portfolio. The policies for other
types of LGIP investments have similar minimum requirements and all investments are cited to be within
Idaho Code. State law limits the amount of credit risk by restricting governments to specific investment types
as listed in Idaho Statutes Section 67-1210 and 67-1210A.

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of a government'’s investment in a
single issuer. At June 30, 2014, approximately 98% of the District’s investments were held for safekeeping by
the State of Idaho’s Local Government Investment Pool and are excluded from this disclosure. The other 2%
are held by a financial institution in the District's name and are insured up to $500,000.

Custodial Credit Risk

For an investment, custodial risk is the risk that, in the event of the failure of the counter party, the District will
not be able to recover the value of its investment (related securities that are held by an outside party). The
District does not have a written investment policy covering concentration of credit risk. However, all of the
District's investments are held in the District's name and held by the State of Idaho’s Local Government
Investment Pool. Idaho Statutes 67-1210 and 67-1210A requires that the District's foremost objective be
safety of principal.

. Property Taxes

Real and personal property taxes attach as an enforceable lien on property as of January 1%, Real and
personal property taxes are levied on the third Monday in September and are due in two equal installments on
December 20" and June 20" of the following year and are considered delinquent the day following the due
date. Interest and penalty charges begin on the day following the installment due date. Nez Perce, Idaho and
Lewis Counties bill and collect taxes and remit them to the District in the month following collection by the
counties. District property tax revenues are recognized when they become available. Available includes those
property tax receivables expected to be collected within thirty days after year end. Taxes collected after 30
days are reported as deferred revenue (deferred inflows of resources). Delinquent taxes are considered fully
collectible and therefore no allowance for uncollectible taxes is provided.

. Receivables

Receivables at June 30, 2014 consist of the following:

Receivables
Due From Other
Taxes Accounts Governments Total

General Fund 18,478 65,201 61,766 145,445
State Vocational Education 5,643 5,643
ISEE Grant 22,684 22,684
Title | 39,146 39,146
Title V 14,873 14,873
JOM 22,218 22,218
Title Il 362 362
Gear-Up Grant 12,512 12,512
Food Services 19,458 19,458
Bond Int/Redemp Fund 86,837 86,837

Total 105,315 65,201 198,662 369,178
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D. Capital Assets

Capital asset activity for the year ended June 30, 2014 is as follows:

Balance Balance
7/1/2013 Increases Decreases 6/30/2014
Gowernmental Activities:
Capital Assets Not Being Depreciated:
Land 162,810 162,810
Total Capital Assets,
Not Being Depreciated 162,810 162,810
Capital Assets Being Depreciated:
Sites 276,089 276,089
Buildings 15,914,313 15,914,313
Capital improvements 1,551,909 93,812 1,645,721
Equipment 600,533 600,533
Buses 627,309 627,309
Total Capital Assets,
Being Depreciated 18,970,153 93,812 19,063,965
Accumulated Depreciation for:
Sites (197,865) (11,248) (209,113)
Buildings (3,538,630) (307,252) (3,845,882)
Capital Improvements (975,654) (75,256) (1,050,910)
Equipment (418,453) (32,977) (451,430)
Buses (474,139) (26,287) (500,426)
Total Accumulated Depreciation (5,604,741) (453,020) (6,057,761)
Total Capital Assets Being
Depreciated, Net 13,365,412 (359,208) 13,006,204
Gowvernmental Activities, Capital
Assets, Net 13,528,222 (359,208) 13,169,014
Depreciation expense was charged to functions of the District as follows:
Instruction 403,324
Non-Instruction
Administration 10,033
Maintenance and Operation 4,321
Transportation 31,086
Food Senice 4,256
Total Depreciation Expense 453,020

E. Interfund Receivables and Payables

The composition of interfund receivables and payables due to deficit balances in the shared cash accounts as
of June 30, 2014 is as follows:
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Due From Due To

Other Funds Other Funds Total
General Fund 221,358 (221,358)
Bond Redemption Fund 13,235 13,235
Food Senices 85,505 85,505
Nonmajor Governmental Funds
Nez Perce Tribe Elementary 2,731 2,731
Nez Perce Tribe - Native Arts 3,471 3,471
Nez Perce Tribe - Literature Grant 4,595 4,595
Nez Perce Tribe Job Skills 8,997 8,997
Reading Grant 723 723
Drug Free Youth 4,427 4,427
ISEE Grant Consortium 15,454 (15,454)
Title I, ESEA 5,224 (5,224)
Title VI-B, Special Education 35,981 35,981
Title II-A, Indian Education 1,086 1,086
JOM 32,283 32,283
Title I-A, Impv Teach 639 639
Gear-Up 1,121 1,121
Bus Depreciation 44,127 44,127
Fiduciary Funds - Scholarship Fund 3,115 3,115
242,036 242,036 0

F. Operating Leases

The District has entered into the following copier operating lease agreements:

Equipment Term Cost Begin Date
Ricoh MP6001 Copier 60 Months $398.50 per month 10/14/2010
Ricoh MP8001 Copier 60 Months $398.50 per month 10/14/2010
Ricoh MPC5502 Copier 60 Months $229.57 per month 6/1/2012

Current lease operating costs are as follows:

High Elementary District
School School Office
MP6001 MP6001 MPC5502 Total
2014 Costs 4,782 4,782 2,755 12,319

Remaining future lease payments for the lease agreements excluding copy costs are:

MP7001 MP2550B MP25508 Total
2015 4,782 4,782 2,755 12,319
2016 1,196 1,196 2,755 5,147
2017 2,755 2,755
2018 459 459
Total 5,978 5,978 8,724 20,680
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G. Long-Term Liabilities

The District approved the issuance of a bond in May 2004 to finance construction of a new school building.
The District refinanced the outstanding bonds in 2012. The District continues to pay principal and interest on
the Series 2004 bonds until 2014, while also paying interest on the Series 2012 bonds. In 2015, the District
will be finished paying on the Series 2004 bonds and pay principal and interest on the Series 2012 bonds. At
June 30, 2014 the District is obligated on the following bonds:

General Obligation Bonds, Series 2004 -$ 185,000
General Obligation Bonds, Series 2012 - $2,375,000

Future payments under bonds payable as of June 30, 2014, are as follows:
Total Principal

Interest Interest Principal and Interest
Date Rate Payments Payments Payments Balance
2,560,000
8/15/2014 48,706 185,000 233,706 2,375,000
2/15/2015 3.75% 44,544 44,544 2,375,000
8/15/2015 44,544 195,000 239,544 2,180,000
2/15/2016 3.64% 39,669 39,669 2,180,000
8/15/2016 39,669 205,000 244,669 1,975,000
2/15/2017 3.50% 34,544 34,544 1,975,000
8/15/2017 34,544 215,000 249,544 1,760,000
2/15/2018 3.44% 30,244 30,244 1,760,000
8/15/2018 30,244 225,000 255,244 1,535,000
2/15/2019 3.35% 25,744 25,744 1,535,000
8/15/2019 25,744 235,000 260,744 1,300,000
2/15/2020 3.28% 21,338 21,338 1,300,000
8/15/2020 21,338 240,000 261,338 1,060,000
2/15/2021 3.18% 16,838 16,838 1,060,000
8/15/2021 16,838 250,000 266,838 810,000
2/15/2022 3.00% 12,150 12,150 810,000
8/15/2022 12,150 260,000 272,150 550,000
2/15/2023 3.00% 8,250 8,250 550,000
8/15/2023 8,250 270,000 278,250 280,000
2/15/2024 3.00% 4,200 4,200 280,000
8/15/2024 4,200 280,000 284,200
Totals 523,748 2,560,000 3,083,748

H. Personnel Contracts
Personnel contracts are renewed annually effective August 25. The contracts are divided into twelve monthly
installments. Most salaried employees without contracts elect to have their nine or ten month salary paid in
twelve equal instaliments. The amount recorded in personnel contracts payable includes the final two
installments on the 2013-2014 contracts and elections.
Ii. OTHER INFORMATION
A. Risk Management

The District is exposed to various risks of loss related to limited torts; theft of, damage to destruction of
assets; errors and omissions and natural disasters for which the District carries commercial insurance.
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B. Contingent Liabilities
Grants

The District receives financial assistants from federal and state agencies in the form of grants. The
expenditure of funds received under these programs requires compliance with terms and conditions specified
in the grant agreements and are subject to audit by the grantor agencies. Any disallowed claims resulting
from such audits could become a liability of the general fund or other applicable funds. However, in the
opinion of management, any such disallowed claims will not have a material effect on any of the financial
statements of the individual funds included herein or on the overall financial position of the District at June 30,
2014.

C. Pension Plan Obligations

Substantially all full time employees and certain part time employees of the District are members of the Public
Employee Retirement System of Idaho (PERSI) The PERSI Base Plan, a cost sharing multiple-employer
public retirement system, was created by the Idaho State Legislature. It is a defined benefit plan requiring that
both the member and the employer contribute. The Plan provides benefits based on members’ years of
service, age, and compensation. In addition, benefits are provided for disability, death, and survivors of
eligible members or beneficiaries. The authority to establish and amend benefit provisions is established in
Idaho Code. Designed as a mandatory system for eligible state and school district employees, the legislation
provided for other political subdivisions to participate by contractual agreement with PERSI. After five years of
credited service, members become fully vested in retirement benefits earned to date. Members are eligible for
retirement benefits upon attainment of the ages specified for their employment classification. For each month
of credited service, the annual service retirement allowance is 2.0% of the average monthly salary for the
highest consecutive 42 months.

PERSI issues publicly available stand alone financial reports that include audited financial statements and
required supplementary information. These reports may be obtained from PERSI’s website
www.persi.idaho.gov.

The actuarially determined contribution requirements of Lapwai Joint School District No. 341 and its
employees are established and may be amended by the PERSI Board of Trustees. For the year ended June
30, 2014, the required contribution rate as a percentage of covered payrolls for general members was 6.79%.
The employer rate as a percentage of covered payroll was 11.32% for general members. The Lapwai Joint
School District No. 341 employer contributions required and paid were $441,047, $400,864, and $404,101 for
the three years ended June 30, 2014, 2013, and 2012 respectively.

D. Subsequent Events

Management has evaluated subsequent events through October 17, 2014, the date on which the financial
statements were available to be issued.

E. Prior Period Adjustment
The Nez Perce Tribe Construction fund reported Intergovernmental, Other accounts receivable and
corresponding Deferred Inflows of Resources in the amount of $100,000. All of the Nez Perce Tribe

committed construction funding was determined to have been collected in prior years. The District correction
is balance sheet only correction and did not change fund balance.

20



1z
(penupuo)
‘Juswale)s siy} jo Jed jelbajul ue aie sjusWBe)S [BIDUBULY SU) 0} S8J0U 3y |

e

90626 906'¢6 9ol Gr9opl
(6/8'82) LZ1'96 000'GzZl (81€'20¢) 925’819 ¥78'GZ6
Gg/'Lzl (gLz'e) (ooo‘szL) £96'€SY (188'LLP) (P¥8'G2Z6)
(00S°'0t) 000'001 00S'0FL
(005) 005
(000'0t) 000°001 000°0F|
G8/'LzZl (gLe's) (ooo0'szL) oY V61 (188°125) (P¥€£'990°1)
161'2/ 796'18¢2 612'¥SE 982'€92 ZL0'79S'S 862°/28'G
161'/8 Z29%°'101 6L2'681
(000°G1) 000'08L 000°'G9L
(z1L8'cH) ZL8'e6
206 8ve'8 0S5L'6
vov's £81'92¢ L¥6'LE2
(c16'22) £/8'12/ 096'€¥9
v¥0'Sy 108'62. 1G8'v..
005 00S 1GO'L6 960°229 Y71V
0S6°L62 £69'061°E £r9'8PP'E
820'6¥% 1v1'8/2 611622 LLL'LET LE1'266'F ¥56'09.'%
71£'Z vLEC 0LL'Ly 0S5'G6 08€'8y
(06¢) 092 059 (ZLz'y) 88/'L 00S'e
(1¥6'9¢) 650'vE 000°LL (962'21) 1112182 €16'v28'C
rAWA 7:1) 92e'Zv0'e vL9'/p8°L
S¥0'v8 [AANAZ4 690'851 £08'€ 0SE'0p 17598
(aaneboanN) [enjoy sjunowy (aAneban) lenjoy sjunowy
aAnIsod pajabpng aAIsod pajebpng
3obpng jeui4 leuid pue jeuibuQ 396png jeui4 leulq pue [euibuQ
U} dduelieA UJIAA @OUBLIBA

pun4d uondwoapay puog pun4 |elauas
¥102 ‘0€ sunr papug Jea\ ayj Jo4
pung uonpdwapay puog pue pund |eJaudn) - |enjdy pue jabpng
- saosuejeg pund ul sabuey) pue sainjipuadxy ‘sanuanady Jo 3Npayss

LPE "ON 1913sIq [00YoS lemde

IBSA JO pug ‘eouejeg pung
1eaA jo Buluuibag ‘eoueleg pung
sooueRg pund ui abueyn 10N

sas( pue saainog bBudueul{ JsUlQ jE101
Ausdoud Jo e
(InQ) u] sJeysuel] Bungeladp
(sesn) seainog Buidoueulq J2Yy310
salnjipuadx3 (Japun)
JBAQ SanudAdy Jo (Aousioyaq) ssaoxg
saln)puadx3 [ejo ]
Jsalalu| puog
a|diound puog
shepnQ [eyde)
S90IAISS pPoo
uoneuodsuel |
suonelodQ pue souBUSUIBI
s90IM8g poddng
uojelsiuiupy
UOIONIISU|-UON
uonongsu|
waung
sainjpuadx3y
SaNUaAY [BI0]
Snosue|[3osIN
sbuiuies yuswisanu|
QJelS ‘[eluswulancbialu]
|jelopa4 ‘[eluswulancbialu]
saxe] Auadold
sanuUaAay



[44

‘JusWIalE)s siu) Jo Ued [eibsjul ue ale SJUSWISIE]S [BIOUBUY BU} 0} S8joU Sy |

€56 621 €G66¢l Z60°ELT Z60°CHE

268°.9¢2 l€€°122 (S1LS'9p) (£21'9) 9/€'c0l £65'60L
(668°2€1) (¥8€'L6) GLS'oF 692611 oLL'6 (£55'601)
(000°0%1) (000°001) 000°0F
(0o0‘0¥L) (000'001) 000'0¥%

1012 919'g GLS'9 692611 91.'6 (£65'601)
Z5.'6v1 192'€/9 £10'€28 ¥21'09 0LLZLE ¥£8°//€
£98°C £98'C
¥21'09 0LL'ZLE ve8'L/€

£91'9 L€ 005'9

Z6t'Sl ZLlEL ¥06'ZG1

8/2'81 0G€‘L8 829'66

969'90L 29v'vSy 811195
(159'/¥1) 1/8°189 825'628 Gl '6S oz /ZE 182'892
vr0°'LL 0,1 (¥£5'2) 995°9 00L'6
(661'89) GlZ'cE v.v'L6
(06215} 09g°'L2 oLL'es
(ot '¥S) 861'0L9 ¥¥6'799 61919 098'02¢ 181 '652

(anneban) lenjoy sjunowy (annebap) Jenjay sjunowy
aAlIsod pajebpng aAISOd pajebpng

3a6png |eul4 Jeutq pue jeulbuQ 106png Jeul4 [eut4 pue [eu1bLO
UM douelIeA UM doUBLIBA

Spung [BJUSWUIAA0D JOofeWUON [ejo]

Sa9IAI8G POO-]

(penuiuo)

¥102 ‘0 aunr papug Jes\ ayj Jod

Spun4 [BJUSWILIAAOL) JOleWUON |B}O) pue SadlAIag Poo4 - |en)ay pue 3abpng
- sasuejeg pun4 ui sabueys pue sainjipuadx3y ‘SanuaAay Jo 9|Npayds

L¥S "ON JouIsIq [00Y9S lemde]

lesA jo pu3j ‘soueleg pund
1eaA Jo Buuuibsg ‘soueeg pun4
ssouejeg pun4 ui sbueyd 18N

S9S( pue seoinog Buioueulq J8YIO [BJOL
(inQ) uj sieysuel] bunessdo
(sasn) soa1nog bBuioueuld J12Yyj0

salinypuadx3 (Japun)
1BAQ SenusAsy Jo (Aousioys() sseaxg

sainypuadx3 |elo0L
shepnQ [eyded
S82IAIeS poo
uoneyodsuel|
saoinieg poddng
uonensiulwpy
UoKl3NJISU[-UON
uoionsu|
usung
sainjipuadx3y

senusAay |e10l
Snosue||eosI
18410 ‘[eluswulanobisyy
a1e18 ‘[ejuswulanobis)u|
|esopa ‘[ejuswulenobisyl
sanuaAay



Lapwai School District No. 341
Notes to Required Supplementary Information
June 30, 2014
. Budgets and Budgetary Accounting
A. Budgetary Data

Budgets are presented on the modified accrual basis of accounting for all governmental funds. All
annual appropriations lapse at fiscal year end with the exception of those indicated as a fund
balance reserve. The following procedures are used in establishing the budgetary data reflected in
the financial statements.
1. Prior to June, the District Superintendent submits to the Board of Trustees a proposed

operating budget for the fiscal year commencing the following July 1*!, This budget includes

proposed expenditures and the means of financing them.

2. Atleast 14 days prior to the public hearing the District publishes a proposed budget for public
review.

3. A public hearing is set to obtain taxpayers’ comments.

4, The final budget is adopted by resolution of the Board at the regular meeting of the Board of
Trustees.

5. Prior to July 15" the final budget is filed with the State Department of Education.

6. Once adopted, the budget can be amended by subsequent Board action. The Board upon
recommendation of the Superintendent can approve reductions in appropriations, but
increases in appropriations by fund require a public hearing prior to amending the budget.

7. Expenditures may not legally exceed budgeted appropriations at the fund level.

Encumbrance accounting, under which purchase orders, contracts, and other commitments for

the expenditure of monies are recorded in order to reserve that portion of the applicable

appropriation, is not employed as an extension of formal budgetary procedures by the District

B. Excess Expenditures Over Appropriations

The following funds had excess expenditures over appropriations at June 30, 2014:

Fund ‘ Amount
Nonmajor Governmental Funds
Nez Perce Tribe Native Arts 1,551
Nez Perce Tribe - IPADS Grant 155
Title VI-B, Special Education 2,164
Total 3,870

Excess expenditures were funded by available fund balances or increases in revenues for all of
the funds.
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Lapwai School District No. 341
Combining Balance Sheet - All Trust and Agency Funds
For the Year Ended June 30, 2014

Private
Purpose Trusts Student
Scholarship Activity
Trust Funds
Assets
Cash 11,479
Investments 5,009 10,384
Accounts Receivable 3,743
Due From Other Funds 3,115
Total Assets 8,124 25,606
Liabilities
Due to Student Groups 25,606
Total Liabilities 25,606
Net Position
Net Position Held in Trust for Scholarships 8,124

The notes to the financial statements are an integral part of this statement.
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Lapwai School District No. 341
Agency Funds
Schedule of Receipts and Disbursements

For the Year Ended June 30, 2014

Beginning Ending
Balance Balance
July 1, 2013 Receipts Disbursements  June 30, 2014
Lapwai Elementary School
Assets
Cash
General Fund 7,961 1,478 2,224 7,214
Library/Book Fair 4 1,581 1,542 43
Book Orders 27 47 6 68
2nd Grade 70 70
5th Grade 59 59
Art 9 9
Humanities 1,000 1,000
Parent Group 641 464 370 734
Total Elementary School 9,769 3,669 4,143 9,195

The notes to the financial statements are an integral part of this statement.

(Continued)

33




Lapwai School District No. 341
Agency Funds
Schedule of Receipts and Disbursements
For the Year Ended June 30, 2014

(Continued)
Beginning Ending
Balance Balance
July 1, 2013 Receipts Dishursements  June 30, 2014
Lapwai Middle School and High School
Assets
Cash

High School Student Body 4 851 761 94
Middle School 199 95 104
Concessions 1,000 10,627 11,627
Petty Cash 900 900
Athletics 12,398 12,398
Season Pass 8,367 8,367
Football 5,324 5,174 150
High School Volleyball 9,746 9,444 302
High School Volleyball Fundraisers 5,961 4,938 1,023
High School Girls Basketball 2,411 7,579 9,542 448
High School Girls Basketball Fundraisers 7,111 6,349 762
High School Boys Basketball 2,334 11,470 13,804 ,
High School Boys Basketball Fundraisers 5,094 5,673 (479)
High School Track 4,352 8,237 7,128 5,461
High School Track Fundraisers 32 32
Cheerleaders 3,562 3,846 (284)
Tennis Team 86 86
June Boyer Memorial Fund 3,680 3,680
MS Athletics 70 70
Jr. High Girls Basketball 748 1,022 1,770
Jr. High Boys Basketball 158 512 670
MS Football 1,120 1,120
MS Volleyball 1,421 1,043 2,464
MS Volleyball Fundraisers 1,185 1,185
MS Track 1,339 2,574 3,913
12th Grade 9 894 903
11th Grade 388 1,286 388 1,286
10th Grade 635 654 1,289
Student Council 824 1,732 2,117 439
Class of 2000 30 30
Class of 2001 284 284
Class of 2002 113 113
Class of 2003 2 2
Class of 2004 78 78
Class of 2005 283 283
Class of 2006 256 256
Class of 2007 152 162
Class of 2008 709 709
Class of 2012 699 699

The notes to the financial statements are an integral part of this statement.
(Continued)
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Lapwai School District No. 341

Agency Funds

Schedule of Receipts and Disbursements

For the Year Ended June 30, 2014

Lapwai Middle School and High School

Assets
Cash
High School Year Book
Drama
Library
Indian Club
Booster Club
Honor Society
MS Yearbook
Sophomore Coast Trip

Freshman Parents Fundraisers
Senior Parent Special Account

French Club
Pep Club
Pay It Forward
WBE
FFA Club
Fair Pigs
AISES Conference
Band/Music
Nez Perce Language
BPA
Drivers Education
Middle School River Trip
HOSA
SEL Scholarship
Cap and Gowns
MAPP
Incentive
Drug Free School
At Risk Fund

Total Cash

Other
Pepsi School Vendor Rebate
Accounts Payable
Total Other

Total Middle Schooi and
High School

Total Agency Funds

(Continued)
Beginning Ending
Balance Balance
July 1, 2013 Receipts Disbursements  June 30, 2014
(1,678) 6,741 5,919 (856)
2,248 1,115 13 3,350
523 294 195 622
2,323 3,592 5,341 574
329 329
296 296
527 145 572 100
849 849
187 1 186
4,852 4,496 356
3,687 203 222 3,668
336 336
121 121
470 470
6,454 7,977 11,530 2,901
(14,109) 15,073 17,248 (16,284)
113 377 1 489
24 24
166 166
550 12,933 12,011 1,472
2,801 2,801
172 172
185 185
600 500 1,000 100
68 698 732 34
57 57
892 756 136
46 46
1,580 1,580
23,677 172,185 183,194 12,668
3,369 374 3,743
144,439 144,439
3,369 144,813 144,439 3,743
27,046 316,998 327,633 16,411
36,815 320,567 331,776 25,606

The notes to the financial statements are an integral part of this statement.
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GOFFINET & CLACK, CHARTERED Telephone (208) 476-5587

CERTIFIED PUBLIC ACCOUNTANTS Fax (208) 476-7203
John Goffinet P.O. Box 629

. Orofino, ID.

Steve R. Clack 83544-0629

Independent Auditor’s Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards

To the Board of Trustees
Lapwai School District No. 341
Lapwai, Idaho

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of Lapwai School District No.
341, Lapwai, Idaho, as of and for the year ended June 30, 2014, and the related notes to the financial
statements, which collectively comprise Lapwai School District No. 341, Lapwai, Idaho’s basic financial
statements, and have issued our report thereon dated October 17, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Lapwai School District
No. 341, Lapwai, Idaho’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Lapwai
School District No. 341, Lapwai, Idaho’s internal control. Accordingly, we do not express an opinion on
the effectiveness of Lapwai School District No. 341, Lapwai, Idaho’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Lapwai School District No. 341, Lapwai, Idaho’s
financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

RDeffet 2 Clocle

October 17, 2014 Goffinet and Clack, Chartered
Certified Public Accountants
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GOFFINET & CLACK, CHARTERED Telephone (208) 476-5587

CERTIFIED PUBLIC ACCOUNTANTS ' Fax (208) 476-7203
John Goffinet P.O. Box 629

Orofino, ID.

Steve R. Clack : 83544-0629

Independent Auditor’s Report on Compliance for Each Major Program and on Internal Control
Over Compliance Required by OMB Circular A-133

To the Board of Trustees
Lapwai School District No. 341
Lapwai, Idaho

Report on Compliance for Each Major Federal Program

We have audited Lapwai School District No. 341, State of Idaho’s compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement that could have
a direct and material effect on each of Lapwai School District No. 341, State of Idaho’s major federal
programs for the year ended June 30, 2014. Lapwai School District No. 341, State of Idaho’s major
federal programs are identified in the summary of auditor's results section of the accompanying schedule
of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and
grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Lapwai School District No. 341,
State of Idaho's major federal programs based on our audit of the types of compliance requirements ‘
referred to above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standard, issued by the Comptroller General of the United States; and OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about Lapwai School District No. 341, State of idaho's compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination on Lapwai School District No.
341, State of Idaho's compliance.

Opinion on Each Major Federal Program

In our opinion, Lapwai School District No. 341, State of Idaho, complied, in all material respects, with the
types of compliance reguirements referred to above that could have a direct and material effect on each
of its major federal programs for the year ended June 30, 2014.

Report on Internal Control Over Compliance

Management of Lapwai School District No. 341, State of Idaho, is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements referred
to above. In planning and performing our audit of compliance, we considered Lapwai School District No.
341, State of Idaho’s internal control over compliance with the types of requirements that could have a
direct and material effect on each major federal program to determine the auditing procedures that are
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appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with OMB
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of Lapwai School
District No. 341, State of Idaho’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose.

K offinct 2ed Clacl

October 17, 2014 Goﬁinet and Clack, Chartered
Certified Public Accountants
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Lapwai School District No. 341

Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2014

Federal Grantor/Pass-Through Grantor/Program Title

U.S. Department of Agriculture:
Pass-Through Superintendent of Public Instruction:
School Breakfast Program for Children
National School Lunch Program
Summer Food Service Program for Children
Fresh Fruit and Vegetable Program
Subtotal Pass-Through Superintendent of Public Instruction
Total U.S. Department of Agriculture

Department of the Interior:
Pass-Through Superintendent of Public Instruction:
Indian Education - Johnson O'Malley
Total Department of the Interior

Department of Education:
Direct Programs:
Title VIl Impact Aid
Title VIII Impact Aid Construction Funds - ARRA
Title VII-A Indian Education
Title VI-B Rural Education
Total Direct Programs

Pass-Through Superintendent of Public Instruction:
Title | Grants to Local Educational Agencies
Title VI-B Special Education
Title VI-B Special Education - Preschool Grants
Title IV-B Twenty-First Century Community Learning Centers
Title IV-A Gaining Early Awareness and Readiness in
Undergraduate Programs (Gear Up)
Title 1I-A Improving Teacher Quality
Subtotal Pass-Through Programs
Total Department of Education

Federal Federal
CFDA Number Expenditures
10.553 * 68,359
10.555 * 235,274
10.559 * 29,553
10.582 * 14,077
347,263
347,263
15.130 19,289
19,289
84.041 * 1,988,816

84.401A

84.060 97,156
84.358 27,525
2,113,497
84.010 168,431
84.027 119,649
84.173 3,013
84.287 2,142
84.334 45,982
84.367 23,611
362,828
2,476,325

* Major funds included on Schedule of Findings and Questioned Costs

The notes to the financial statements are an integral part of this statement.
(Continued)
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Lapwai School District No. 341
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2014
(Continued)

Federal
Federal Grantor/Pass-Through Grantor/Program Title CFDA Number

Federal
Expenditures

Department of Health and Human Services:
Medical Assistance Program (Medicaid) 93.778
Total Department of Health and Human Services

Total Expenditures of Federal Awards

Note A - Basis of Presentation

52,217

52,217

2,895,094

The Schedule of expenditures of federal awards is presented on the modified accrual basis of accounting.

The information in this schedule is presented in accordance with the requirements of OMB

Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.

Therefore, some amounts presented in this schedule may differ from amounts presented in,

or used in the preparation of, the basic financial statements.

Note B - Food Distribution

Nonmonetary assistance is reported in the schedule at the fair market value of the commodities
received and disbursed. The value of the commodities have been included with expenditures

listed in the National School Lunch Program which is CFDA number 10.555.

The notes to the financial statements are an integral part of this statement.
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Lapwai School District No. 341
Summary Schedule of Prior Audit Findings
For the Year Ended June 30, 2014

Finding 2013-01:

Criteria: Non-attest services performed by independent auditors are required to be identified in
accordance with Government Auditing Standards and evaluate whether the non-attest services
impair the independent auditor's independence.

Condition: As independent auditors we performed non-attest services. We compiled the year-end
financial statements and recommended journal entries.

Effect: The compiled financial statements and recommended journal entries were reviewed by
management and approved. The safeguards in Government Auditing Standards have been
complied with.

Response: Contracting with the independent auditor is the most cost-effective alternative for
recommendation of journal entries and to compile the year-end financial statements. These
services are allowed under Government Auditing Standards.

Corrective Action Taken: The District has employed personnel with professional expertise to
minimize non-attest services.

Finding 2013-02:

Criteria: Entities generally set up a system that will divide accounting duties among several
individuals to identify and prevent errors within the accounting system.

Condition: Many accounting duties have been assigned to one individual so that “separation of
duties” cannot be possible.

Effect: Many accounting duties are performed by one individual within the District.

Response: The District's management and Board of Trustees believe that the cost of hiring
additional accounting staff outweighs the benefits that segregation of duties would provide.

Corrective Action Taken: The District's Board of Trustees and business administrator have
continually improved reporting and internal controls to minimize risk.

The notes to the financial statements are an integral part of this statement.
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Lapwai School District No. 341
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2014

Section | - Summary of Audit Results

Financial Statements
Type of auditor's report issued Unqualified

Internal control over financial reporting:

Material weakness identified No
Significant deficiencies not considered to be
material weaknesses? No

Noncompliance material to financial
Statements noted? No

Federal Awards

Internal control over major programs:
Material weakness identified? No
Significant Deficiency No

Type of auditors’ report issued on compliance
for major programs Unqualified

Any audit findings disclosed that are required
to be reported in accordance with Circular
A-133, Section 510(a) No

Identification of major programs:

Program CFDA Number
Department of Education
P.L. 874 Impact Aid 84.041
Child Nutrition Programs
School Breakfast Program for Children 10.553
National School Lunch Program 10.555
Commodities 10.555
Summer Food Service Program for Children 10.559
Fresh Fruit and Vegetable Program 10.582
The threshold for distinguishing Types A and B programs $300,000.
Auditee qualified as a low risk auditee? No

Section Il - Financial Statement Findings
None
Section Il — Federal Award Findings and Questioned Costs

None

The notes to the financial statements are an integral part of this statement.
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